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According to a new study by Brazil's official statistics bureau (Instituto Brasileiro de Geografia e
Estatistica, IBGE), income inequality in Brazil grew markedly over the past decade. The study shows
that as of 1990, the richest 5% of the population earned 34.4% of annual income, up from 31.9% in
1981. Moreover, the richest 1% of the population enjoyed 13.9% of annual income in 1990, up from
12.1% in 1981.
At the other extreme, the percentage of total income earned by the poorest 10% of the population
declined from 0.9% to 0.8% in the same time period. In fact, the total number of people reportedly
living in "extreme poverty" grew from 29.4 million to 39.2 million, out of a total population of 147
million, according to the study.
"The most visible consequence of this perverse process which was caused by a combination of
recession and economic shock therapy is a 10 million strong jump in the number of people living in
total indigence, an increase of one million per year," said Jane Souza, an economist from IBGE who
directed the research. Notwithstanding the spread of poverty, IBGE reports that in the period under
study, the level of illiteracy in Brazil declined, while infant mortality dropped from 75 deaths per
1,000 live births to just 45.
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